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Part A:
1) Coca Cola Company uses mainly straight method of depreciation.

2) Return on non-current assets:
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Part B:
6. In order to find out which company uses the longest period to depreciate it equipment we use the following measure, that shows how many years on average the equipment is depreciated:
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From the table we can find out that Northwest Airlines depreciates its equipment as long as 13.4 years 
	 
	Historical Cost
	Accumulated Depreciation
	Depreciation Expenses
	((1)-(2))/(3)
	(2)/(1)

	
	1
	2
	3
	
	

	Continental Airlines
	6 706  
	2 328  
	389  
	11.3
	35%

	Delta Air Lines
	18 591  
	6 621  
	1 273  
	9.4
	36%

	Northwest airlines
	10 055  
	2 661  
	552  
	13.4
	26%

	United Air Lines
	13 443  
	6 104  
	854  
	8.6
	45%


7. In order to find out which company has the oldest equipment we divide accumulated depreciation by historical cost. So far, United Air Lines has the oldest equipment.
Coca-Cola Co. (KO)

Balance Sheet

	PERIOD ENDING
	31-Dec-06
	31-Dec-05
	31-Dec-04

	

	Assets

	Current Assets

	
	Cash And Cash Equivalents
	2440000  
	4701000  
	6707000  

	
	Short Term Investments
	150000  
	66000  
	61000  

	
	Net Receivables
	2704000  
	2281000  
	2171000  

	
	Inventory
	1641000  
	1424000  
	1420000  

	
	Other Current Assets
	1506000  
	1778000  
	1735000  

	

	Total Current Assets
	8441000  
	10250000  
	12094000  

	Long Term Investments
	6783000  
	6922000  
	6252000  

	Property Plant and Equipment
	6903000  
	5786000  
	6091000  

	Goodwill
	1403000  
	1047000  
	1097000  

	Intangible Assets
	3732000  
	2774000  
	2739000  

	Accumulated Amortization
	-  
	-  
	-  

	Other Assets
	2533000  
	2648000  
	3054000  

	Deferred Long Term Asset Charges
	168000  
	-  
	-  

	

	Total Assets
	29963000  
	29427000  
	31327000  

	

	Liabilities

	Current Liabilities

	
	Accounts Payable
	5622000  
	5290000  
	4751000  

	
	Short/Current Long Term Debt
	3268000  
	4546000  
	6021000  

	
	Other Current Liabilities
	-  
	-  
	199000  

	

	Total Current Liabilities
	8890000  
	9836000  
	10971000  

	Long Term Debt
	1314000  
	1154000  
	1157000  

	Other Liabilities
	1873000  
	1730000  
	2814000  

	Deferred Long Term Liability Charges
	608000  
	352000  
	450000  

	Minority Interest
	358000  
	-  
	-  

	Negative Goodwill
	-  
	-  
	-  

	

	Total Liabilities
	13043000  
	13072000  
	15392000  

	

	Stockholders' Equity 

	Misc Stocks Options Warrants
	-  
	-  
	-  

	Redeemable Preferred Stock
	-  
	-  
	-  

	Preferred Stock
	-  
	-  
	-  

	Common Stock
	878000  
	877000  
	875000  

	Retained Earnings
	33468000  
	31299000  
	29105000  

	Treasury Stock
	(22118000)
	(19644000)
	(17625000)

	Capital Surplus
	5983000  
	5492000  
	4928000  

	Other Stockholder Equity
	(1291000)
	(1669000)
	(1348000)

	

	Total Stockholder Equity
	16920000  
	16355000  
	15935000  

	

	Net Tangible Assets
	$11785000  
	$12534000  
	$12099000  


Income Statement 

	PERIOD ENDING
	31-Dec-06
	31-Dec-05
	31-Dec-04

	Total Revenue
	24088000  
	23104000  
	21962000  

	Cost of Revenue
	8164000  
	8195000  
	7638000  

	

	Gross Profit
	15924000  
	14909000  
	14324000  

	

	
	Operating Expenses

	
	Research Development
	-  
	-  
	-  

	
	Selling General and Administrative
	9616000  
	8824000  
	8626000  

	
	Non Recurring
	-  
	-  
	-  

	
	Others
	-  
	-  
	-  

	
	

	
	Total Operating Expenses
	-  
	-  
	-  
	

	
	

	
	

	Operating Income or Loss
	6308000  
	6085000  
	5698000  
	

	
	

	
	Income from Continuing Operations
	

	
	Total Other Income/Expenses Net
	388000  
	845000  
	720000  
	

	
	Earnings Before Interest And Taxes
	6798000  
	6930000  
	6418000  
	

	
	Interest Expense
	220000  
	240000  
	196000  
	

	
	Income Before Tax
	6578000  
	6690000  
	6222000  
	

	
	Income Tax Expense
	1498000  
	1818000  
	1375000  
	

	
	Minority Interest
	-  
	-  
	-  
	

	
	

	
	Net Income From Continuing Ops
	5080000  
	4872000  
	4847000  
	

	
	

	
	Non-recurring Events
	

	
	Discontinued Operations
	-  
	-  
	-  
	

	
	Extraordinary Items
	-  
	-  
	-  
	

	
	Effect Of Accounting Changes
	-  
	-  
	-  
	

	
	Other Items
	-  
	-  
	-  
	

	
	

	
	

	Net Income
	5080000  
	4872000  
	4847000  
	

	Preferred Stock And Other Adjustments
	-  
	-  
	-  
	

	
	

	Net Income Applicable To Common Shares
	$5080000  
	$4872000  
	$4847000  
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